Anchor Group presentation

Results for year ended 31 December 2017
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What is Anchor Group?

Listed asset management group intent on becoming a major player on SA and global landscape
R52.3bn of assets under management and advice at 31 December 2017

Core business is Anchor Capital — founding business in Group
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Four material acquisitions since listing:
A RCI (74%) — private client asset management (increased to 82% post year-end)
A The Portfolio Bureau (50%) — private clients
A Capricorn (47.4%) — global emerging market hedge fund and long only asset management
A AG Capital (50%) — intermediary prime broker
A Offices in Sandton, Durban, Pretoria, Cape Town, London, Mauritius

A 245 staff; >150 degreed across group (15 CA(SA)'s, 15 CFA'’s)
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Growth in Assets under Management
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14% growth for the year to R52.3 billion

A
A Accelerated in 2H2017
A Impacted by 9.5% strengthening of currency
A Attributable share of AUM (excluding minorities and
AUA) of R30.5 billion (+10.5%; 2016: R27.6 billion)
DEC 2016 reconciliation of assets under advice and management
YTD
YTD growth End Dec End Dec
Rdbn growth (R6Bn 2017 2016
Assets under management 6% 1.9 35.6 33.7
Assets under advice 38% 4.6 16.7 12.1
Total 14% 6.5 52.3 45.8
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Financial highlights of 2017
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Turnover up 14% to R476 million
Business generated R141 million of cash at operating level — 106% of operating profit

Tough year in 2017 compared to 2016 — operating margin declined from 40% to 27% due to:
A A decline in the profitability of our hedge fund business
A Performance fees earned in 2016 not being repeated in 2017
A Lower activity levels resulting in lower private client brokerage revenue
A A stronger Rand and a change in asset mix (more fixed income revenues, where fees are lower)
A Investment “ahead of the curve” in new initiatives which are still building matching revenue.

Assets under management and advice grew 14% during 2017 to R52.3 billion (31 December 2016:
R45.9 billion) — added over 1,600 clients.

Cash and cash equivalents and short-term investments balance of R206 million (R218 million at 31
December 2016).

Stockbroking business profitable in first year of operation

Adjusted Headline Earnings down 36% to R73.8 million (R115.2 million to 31 December 2016).
Adjusted HEPS down 41% to 38 cents per share (64.7 cents to 31 December 2016).

Final dividend of 10c (15 cents in 2016, total 32 cents in 2016).

>R14.5 billion of assets managed offshore

Average organic group increase in AUM/AUA >R400m per month in 2017



PBT variance analysis

Profit before tax

2016 214.5

Operating profit -40.5

Performance fees, hedgg -33

Brokerage -5| - lower activity levels

Costs and mix -2.9 - net impact

2016 IFRS adjustments -32 - excluded from adjusted headli
Other income 4 - much lower in 2H

Finance costs -3 - to decline in 2018 and 2019
Profits from associates -10 - profit in 2016, loss in 2017
2017 133.1

A Significant impact from performance fees, largely from hedge funds



Milestones/achievements in 2017

A Increased global exposure and further diversified revenue streams

A Private Clients running smoothly and consistently gaining assets

A Asset Management secured first big mandates — rolling out in 2018
A Equity fund now has five year track record (15.3% pa vs 9.6% pa for peer group)
A Grew fixed income meaningfully

A Anchor Stockbroking profitable in its first full year

A Capricorn performance rebounded

A Made significant headway with IT systems — data warehouse

A Grew: Offshore assets by 43%

Anchor unit trusts assets by 20%

* Source: Moneymate



Consolidation of Anchor Group entities

As the Group was established we established certain businesses and
relationships which had roll-up equations at inception. Those impacting
2017 and 2018 are as follows (in chronological order):

RCI stake increased from 66% to 74% in March 2017

RCI stake increased from 74% to 82% in March 2018

Increased stake in Anchor Stockbroking to 100% in March 2017
Increased stake in Anchor Securities Durban operation from 14% to
65% in January 2018

Increased stake in Anchor Financial Services from 20% to 50% in
January 2018
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Developing a strong track record

Offshore equity model portfolio
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Source: Performance calculated on model portfolio

Anchor BCI Equity Fund
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Imvestment performance i for illustrative purpases anly and caleudsted by tsking actusl initial fees and ongoing
fees into soownt for amount shown with income reinvested on rermeestment date.

Source: Moneymate




Description 1 Year

Global High Street Equity 27.9%
Global Dividend Yied Equity 25.7%
Sanlam Global Equity Fund 23.7%
Global Balanced Fund 21.5%
Anchor Accelerator Hedge Fund 15.7%
Anchor BCI Property Fund 12.6%
Anchor BCI Bond Fund 11.6%
Anchor Property Long/Short Hedge Fund 11.5%
Anchor BCI Diversified Growth Fund 10.5%
Anchor BCI Diversified Growth Fund 9.8%
Anchor BCI Diversified Moderate Fund 9.3%
Anchor BClI Managed Fund 9.0%
Anchor BCI Equity Fund 8.6%
Anchor BCI Diversified Stable Fund 8.3%
Anchor BCI Flexible Income Fund 7.5%
Anchor BCI Flexible Income Fund 7.5%
Anchor Long Short Hedge Fund 3.8%
Anchor BCI Africa Flexible Income Fund 3.5%
Sanlam Global Capital Plus Fund 3.2%
Anchor BCl Worldwide Flexible Fund 2.8%

2017 investment returns

* In currency of measurement. Eg global funds in
dollars expect for Worldwide Flexible, which is a Rand-
denominated CIS




Risk return universe — full range of products
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Well diversified asset mix

Diversified mix of local, global, balanced, fixed income, equity, cash, hedge
Over R14.8bn in CIS / unit trust structures



