Anchor Group presentation

Results for year ended 31 December 2016
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What is Anchor Group?

Listed asset management group intent on becoming a major player on SA and global landscape
R46bn of assets under management and advice at 31 December 2016

Core business is Anchor Capital — founding business in Group

SIS ST S

Four successful material acquisitions since listing:
A RCI (66%) — private client asset management (increased to 74% post year-end)
A The Portfolio Bureau (50%) — private clients

A Capricorn (47.4%) — global emerging market hedge fund and long only asset management, March
2016

A AG Capital (50%) — intermediary prime broker, December 2016
A Offices in Sandton, Durban, Pretoria, Cape Town, London, Mauritius

A 220 staff; >150 degreed across group (17 CA(SA)'s, 12 CFA's, 16 CFA delegates)
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Financial highlights of 2016

Assets under management and advice grew by 35% to R45.9 billion (2015: R34.1 billion)
Operating profit of R167 million, up 108% on prior year

93% of profits generated in cash

Adjusted Headline Earnings up 34% to R115.3 million (2015: R86m)

Adjusted HEPS up 12% to 64.7 cents per share (2015: 57.7 cents)

Dividend of 32 cents for the 2016 year (up 18.5%)

Acquisition of 47.4% of Capricorn Fund Managers ("“CFM”) in March 2016

Cash and cash equivalents balance of R169 million

Anchor BCI Equity Fund number one in category over 3 years to 28 Feb 2017 (*)
>R10 billion of assets managed offshore

Average organic group increase in AUM >R500m per month in 2016

Launch of Stockbroking division

To Bo o o To To Io Do Do Do Do Do

(*) Source: Moneymate
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Milestones/achievements in 2016

A Concluded Capricorn and AG Capital acquisitions
A Increased stake in Anchor Securities to 100%
A Launched Anchor Stockbroking
A Restructured the business into Private Clients and Asset Management
A Hired +/-15 new client-facing staff
A Launched 7 new unit trusts
A Institutional capability and first material institutional clients
A Grew new fixed income business to well over R14 billion
A Made significant headway with IT systems — data warehouse
A Anchor BCI Equity Fund first over 3 years to Feb 2017*
A Grew: Offshore assets by 18%
Anchor unit trusts assets by 16%
Cape Town assets by 29%

Anchor Securities assets by 51%
A Portfolio Bureau grew profits by more than 40%

* Source: Moneymate



Growth in Assets under Management
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35% growth for the year to R45.9 billion

2016 second half slower as markets and

>

R/$ offset inflows
A Attributable share of AUM (excluding minorities and
AUA) of R27.6 billion (2015: R20.9 billion)

DEC 2016 reconciliation of assets under advice and management

YTD
YTD growth End Dec End Dec
Rdbn growth (R6bHn 2016 2015
Assets under management 50% 11.3 33.8 225
Assets under advice 4% 0.5 12.1 11.6
Total 35% 11.8 45.9 34.1
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Developing a strong track record

Offshore equity model portfolio  Anchor BCI Equity Fund
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Risk return universe — full range of products
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Well diversified asset mix

Structure of group AUM AUM mix excl minorities

CIS / UNIT TRUSTS 39%

CAPRICORN 12% ? OTHER 1%

PORTFOLIO

BUREAU 8% O~ ANCHOR LOCAL

SEGREGATED 37%

RCI10% O

ANCHOR
OFFSHORE 16% ANCHOR LOCAL

UNIT TRUSTS 16%

o

SEGREGATED AND
OTHER STRUCTURE 61%

Diversified mix of local, global, balanced, fixed income, equity, cash, hedge
Over R13bn in CIS / unit trust structures
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Well diversified asset mix

Group asset classes Domicile of group AUM

OFFSHORE 30%

CASH 6% Q ? OTHER 3%
\ |

HEDGE 14% A

PROPERTY 1% ©—

D 0
BALANCED 15% EQUITY 55%

FIXED INCOME 6% O

LOCAL 70%

Diversified mix of local, global, balanced, fixed income, equity, cash, hedge
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UNLIMITED
. . TAX-FREE
Constantly innovating INVESTMENT

Hollard In partnership with Hollard, we're offering a Linked Endowment that allows you
®  to access every Anchor investment product, ata 0% tax rate*
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A New products and marketing ideas in a

competitive market MATERIALLY

ENHANCE YOUR
AFTER-TAX

RETURNS

WHY ANCHOR? PRODUCT FEATURES

One of SA’s top private wealth managers with a
complete range of investment options

A Market our Intellectual Capital

Create multiple policies for

- R added liquidity
- =
0 JSE
R46 billion of azsets Listed o -
under management the JSE Enjoy the freedom of an
and advice

open-ended endowment —
no fixed term

WHY HOLLARD? / Eligible investors include

; : : natural persons and trusts
As SA's largest privately owned insurance group Hollard brings Iwhere bensficiaries are natural parsons
a healthy balance sheet with a capital adequacy ratio of 3.7

esese - Estate planning made simple:
""' io no executor's fees
5 Million clients Aot caonrr) {normaly 3.59%)

CONTACT US TODAY
LINKED ENDOWMENT FEE

+27 (0) 11 591 067 ¥
e o 990/
anchorcapital.c: ' °
Minimum investment of R100 000
'}bﬁh‘%‘h-ﬁ-n‘m ;




